OUTLINE

Winetech operates as a network of participating institutions and individuals that, in one way or
the other, have a strong interest in improving the competitive position of the South African
wine industry. Winetech is an association and the members are the members of SALBA,
VinPro and WCSA as well as other identified stakeholders.

Winetech’s core functions are the facilitation and coordination of relevant wine industry
related research and development as well as technical innovation, addressing the Winetech
specific value chain and the effective transfer of such technology to the benefit of all.

The evaluation, identification and prioritising of research, training and transfer of technology
are done by means of a committee system on an operational level. Specialist sub
committees are appointed where necessary to execute tasks efficiently. Specialists on all
subject fields of the wine industry contribute their expertise and time free of charge to make

very important contributions.

Winetech addressed transformation in the statutory levy environment as requested by the
NAMC. The statutory levy requires that at least 20 percent of funds should be spent on
transformation; a goal that was easily achieved by Winetech. Technical training of farm and
cellar workers was also a high priority.

Although Winetech’s core business revolves around research, technological development,
training and technology transfer, much time is spent on presentations and motivations to
funders like DST, NAMC, WCDoA and the FoodBev SETA and AgriSETA. Discussions about
research, training and technology with representatives of the ARC, universities, CIAT and to a
lesser extend with the DoA and WCDoA are held continuously. Winetech also represents the
wine industry on various WSB committees, OIV committees and work groups as well as the
NARF, WIDA, SASEV and other industry bodies.

Winetech could fulfil all its financial obligations for 2010. The income from the 2010 R&D levy
however, was R1,7m (8,5%) less than estimated. This placed some strain on Winetech's
financial position to the extent that expenses had to be firmly controlled to make income and
expenditure balance. This situation was further supported by additional income from
FoodBev SETA.
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